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Notes: Pre-event funding includes funds available to Citizens, FHCF and private carriers plus contingent funding available
through private reinsurance to pay claims in 2007. Post-event funding is on a present value basis and does not include
financing costs. Probabilities are expressed as “odds of a single storm of this magnitude or greater happening in 2007.”

Source: Tillinghast Towers Perrin, Study of Recent Legislative Changes to Florida’s Property Insurance Mechanisms, 3/07.

Per Household Savings vs. Long-
& Term Costs of FL Legislation for
Lt 2007 Hurricane Season
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Notes: Assumes average homeowners insurance premium of $1300 in 2007. Savings for 2007 reflects 24.3% savings on
hurricane costs, assumed to be 63% of premium. Savings based on statewide OIR estimate. Actual savings may be less.
Direct costs include assessments paid by policyholders on home and personal auto premiums. Indirect costs include
assessments on commercial lines passed on to policyholders via higher prices. Amounts are in nominal dollars, or the total
cost of borrowing including finance charges over the term of the bond.

Source: Tillinghast Towers Perrin, Study of Recent Legislative Changes to Florida’s Property Insurance Mechanisms, 3/07.

vss Average Annual Assessment per
LLL Household, 1-in-50 Year Event in 2007

1, : The average Florida household will pay $6,042
3] over 30 years in assessments if a 1-in-50 year
im. | event strikes in 2007. Assessments could rise if
i additional storms hit in 2007 or beyond.
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Source: Tillinghast Towers Perrin, Study of Recent Legislative Changes to Florida’s Property Insurance Mechanisms, 3/07.

ess Average Annual Assessment per
ousehold, 1-in-100 Year Event in 2007

L ———————
000 The average Florida household
50s will pay $8,699 over 30 years in
assessments if a 1-in-100 year
event strikes in 2007. Assessments
could rise if additional storms hit
in 2007 or beyond.
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Source: Tillinghast Towers Perrin, Study of Recent Legislative Changes to Florida’s Property Insurance Mechanisms, 3/07.
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=0 The average Florida household will pay
a 1-in-100 year event strikes in 2007.
Assessments could rise if additional

storms hit in 2007 or beyond.
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Source: Tillinghast Towers Perrin, Study of Recent Legislative Changes to Florida’s Property Insurance Mechanisms, 3/07.

oL Savings vs. Costs by Region:
LLL Neither Equitable nor Proportionate

STATEWIDE AVERAGE
Average Savings: $265

Cost of 1-in-30 Storm: $2,550
Cost is 10 times avg. savings
ORLANDO
Average Savings: $30
Cost of 1-in-30 Storm: $2,075
Cost is 69 times avg. savings

TALLAHASSEE
Average Savings: $20
Cost of 1-in-30 Storm: $2,000
Cost is 100 times avg. savings

MIAMI
Average Savings: $1,120
Cost of 1-in-30 Storm: $3,375
Cost is 3 times avg. savings

TAMPA

Average Savings: $100
Cost of 1-in-30 Storm: $2,300
Cost is 23 times avg. savings
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Source: Tillinghast Towers Perrin, Study of Recent Legislative Changes to Florida’s Property Insurance Mechanisms, 3/07.



R Public Attitude Monitor 2006:
LLL Unfairness of Policyholder Subsidies

Most non-coastal policyholders believe premium
subsidies for coastal property owners are unfair
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Source: Insurance Research Council

ves Public Attitude Monitor 2006:
LLL Unfairness of Taxpayer Subsidies

Most non-coastal dwellers believe taxpayer
subsidies for coastal property owners are unfair
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