
Florida Hurricane 
Catastrophe Fund
Florida Hurricane Florida Hurricane 
Catastrophe FundCatastrophe Fund
Advisory Council MeetingAdvisoryAdvisory Council MeetingCouncil Meeting

March 26, 2008March 26, 2008

1



2004 & 2005 FHCF Losses
3/17/07

2004

2005

For Illustration 
Purposes Only

Reported Losses

Paid Losses

Total Losses
$3.95 B

$3.835 B

$3.767 B

+$68 m reserves for reported losses

$115 m Reserves for future reported losses

$183 m Total Cash Assets available to pay
the remaining 2004 losses

$3.95 Billion

($68 m outstanding)

Reported Losses

Paid Losses

Total Losses
$4.80 B

$4.787 B

$4.354 B

+$433 m Reserves for reported losses

-$287 m Reserves for future reported losses

$146 m Total  needed to pay
the remaining 2005 losses

$4.80 Billion

($433 m outstanding)
90.95%

98.22%

97.09%

99.73%

$10.860 Billion Residential Losses

$15.979 Billion Residential Losses

$26.839 Billion Total Residential Losses

Cos. Triggering:  110
Cos. At Limit    :    12

Cos. Triggering:  134
Cos. At Limit   :     58
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$296 m Total  Remaining Resources$296 m Resources
-$502 m Outstanding
$206 m Difference



D. Anticipated Structure of the FHCF for 2008
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FHCF

2007 FHCF Coverages (Potential)2007 FHCF Coverages (Potential)

C
o-Paym

ents

$2.078 B  Cash Balance

$12 Billion of TICL Coverage

$4 Billion SBA Optional Coverage

$10 million Option for 
Limited Apportionment 
Companies (LAC)

$600 M LAC

Potential Capacity
$   4.000 B   TICL (SBA)
$ 12.000 B  TICL
$ 15.845 B  FHCF
$   6.000 B  TEACO
$   0.600 B  LAC $10M

$ 38.445 B
-2.078 B Cash

$ 36.367 B Bond

$15.845 Billion Capacity

$13.767 B  Bonding

TEACO

TICL 
Optional

TICL Optional 
(SBA)

50% ROL

75% ROL

80% ROL

85% ROL

6.19% ROL 

2.20% ROL 

M
andatory C

overage

$6.089 B      

Industry Retention

$3 B x 2 (reinstatement) = $6 B TEACO coverage



$13.767 B  Bonding Capacity 

Initial Season Capacity
Actual Mandatory & Optional Coverage Selected

Initial Season Capacity
Actual Mandatory & Optional Coverage Selected

$ 2.078 B  Projected 2007 Year-end 
Cash Balance

$15.845 Billion FHCF Capacity
(Loss Adjustment Expense is included 
in the capacity for all coverage layers.)

$3.08 B
 Industry 

C
o-Paym

ents

Not Drawn to scale.*No TEACO coverage selected

$11.428 B TICL optional              
capacity selected

TEACO*

TICL Optional

$10 million Option

M
andatory C

overage

Actual Capacity

$ 11.428B  TICL
$ 15.845B  FHCF
$         0B   TEACO
$    0.557B    LAC $10M
$ 27.830 B
- 2.078 B Cash
$25.752 B Bond

Total Bonding

$25.752 Billion
4.96%

Emergency 
Assessment at 
10/07 interest 

rates

$243.1 m

$951.2 m

$139.2 m

$1333.5m*

Premiums

$6.089 B Industry Retention
$.557 B LAC

89.58%10.42%

$35.68 b  1 in 63 yr event**

$22.94 b 1 in 33 yr event**

$8.3 b 1 in 10 yr event**

1 in 7.7 yr event**

*Return times based on the FHCF’s 2007 Ratemaking Formula Report



FHCF

FHCF Structure (2008 Potential)FHCF Structure (2008 Potential)

C
o-Paym

ents

$3.378 B  Cash Balance

$12 Billion of TICL Coverage

Potential Capacity
$ 4.000 B TICL (SBA)
$12.000 B  TICL
$16.530 B  FHCF
$  6.000 B TEACO

$ 38.53 B
-3.378 B Cash

$ 35.152 B Bond

$16.530 Billion Capacity

$13.152 B  Bonding

TEACO

TICL 
Optional

75% ROL

80% ROL

85% ROL

6.19% ROL 

2.20% ROL 

M
andatory C

overage

$6.878 B      

Industry Retention

10.223% 89.777%

$4 Billion SBA Optional Coverage TICL Optional 
(SBA)

TEACO
75% ROL

80% ROL

85% ROL

$9.6 b 1 in 10.5 yr event**

$8.8 b 1 in 7.5 yr event**$3 B x 2 (reinstatement) = $6 B TEACO coverage

$23.6 b 1 in 30 yr event**

$36.4b 1 in 60 yr event**

$40.6 b 1 in 70 yr event**



FHCF

CFO Proposed FHCF Legislation (2008 Potential)CFO Proposed FHCF Legislation (2008 Potential)

C
o-Paym

ents

$3.378 B  Cash Balance

$9 Billion of TICL Coverage

Potential Capacity
$ 4.000 B TICL (SBA)
$  9.000 B  TICL
$ 16.530 B  FHCF
$  6.000 B TEACO

$ 35.53 B
-3.378 B Cash

$ 32.152 B Bond

$16.530 Billion Capacity

$13.152 B  Bonding

TEACO

TICL 
Optional

75% ROL

80% ROL

85% ROL

6.19% ROL 

2.20% ROL 

M
andatory C

overage

$6.878 B      

Industry Retention

10.223% 89.777%

30% 70%

$4 Billion SBA Optional Coverage TICL Optional 
(SBA)

TEACO
75% ROL

80% ROL

85% ROL
$3 B x 2 (reinstatement) = $6 B TEACO coverage



FHCF

CFO Proposed FHCF Legislation (2008 Likely Coverage)CFO Proposed FHCF Legislation (2008 Likely Coverage)

C
o-Paym

ents

$3.378 B  Cash Balance

$9 Billion of TICL Coverage

Potential Capacity

$  9.000 B  TICL
$ 16.530 B  FHCF

$ 25.53 B
-3.378 B Cash

$ 22.152 B Bond

$16.530 Billion Capacity

$13.152 B  Bonding

TICL 
Optional

6.19% ROL 

2.20% ROL 

M
andatory C

overage

$6.878 B      

Industry Retention

10.223% 89.777%

30% 70%


